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Introduction

● The COVID-19 pandemic has sparked a rise in consumers adopting various 
contactless payment methods 

● This study builds upon previous research investigating the disparities of minority 
groups and low-income households in relation to banking products, EIP, financial 
instability, and mobile payment capabilities

● 2 probit regressions are modeled using data from the Coronavirus Tracking Survey 
of the Understanding America Study 



Previous Research 
● Low-income consumers were less likely to adopt checks, debit cards, and credit cards. Low 

income consumers used cash more intensively than high income consumers (Stavins, 2016)

● Most respondents report that they primarily saved or paid down debts with their transfers 
(EIP), with only about 15 percent reporting that they mostly spent it (Coibion, Olivier et al., 
2020)



Hypotheses
● Low-income minorities are less likely to have access to mobile payment capabilities 

or banking products

● Low income households spend less than their counterparts relative to income
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Conclusion 

● Lower income quintiles are more likely to be food insecure 
● Respondents who are Asian, Black, or Other have a higher probability of suffering from 

food insecurity and delayed housing 
● EIP had no significant impact on spending 



Future Research

Future research should investigate the distribution methods of the Economic Impact 
Payment (EIP), specifically to low-income quintiles. Identifying  which distribution method 
maximizes consumer well being can be crucial in understanding how to prevent low-
income households from undergoing financial instability during economic hardships.
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